
Steve’s Market Update for November 14, 2017 

 

Injection season ends close to the average 

The US EIA reported its end-of-

season figures for the 2017 
natural gas summer injection 

season. 

The final tally came in at 3,784 
Bcf, 1.8% lower than the 

moving 5-year average. 

While the final figure is a good 

result, the season started off 
with a high end-of-winter 

figure, placing the total volume 
of gas injected at only 1,754 

Bcf, or 15% below the average. 

Why was the injection so far below the average? The high starting point for 

one, but the other culprit is growing US export business. Even though 
production is at an all-time high, it has not kept paced with the growing 

export trade. LNG shipments have grown the most, followed by the Mexican 

export business. 

Should the trend continue - 

certainly LNG exports are 
expected to rise – natural gas 

production must rise along 
with it or over the next two 

years we could see NYMEX 

prices slowly increase.  

For now, given we’re so close 
to the net average we are in 

good shape for reasonable 
winter prices at this point in 

the winter season. In the short 
term, winter temperatures will determine price movements. In the longer 

view, we’ll have to keep an eye on the spread between US production and 

exports. 



US to stay mostly warm, us too 
 

Today's 8- to 14-day temperature 
outlook from the NOAA is calling for 

warmer temperatures across most of 
the US. Just a small strip along the East 

Coast is anticipating slightly colder than 
normal temperatures.  

 
Overall the outlook looks on the bearish 

side, and as a result weather-related 
price support should diminish over this 

time.  
 

Locally there’s more good short-term 

news: our region has warmed up and is 
expected to stay that way for a while.  

US temperatures for the reporting week 

were one-degree F higher than normal. 

 

Current pricing 

With the US Midwest cold spell now behind us, moderate temperatures are 
back in the driver’s seat. Weather-related demand is on the wane and 

market values of natural gas have followed suit. 

All prices are indicative at Sumas; all term purchases in CAN$/GJ for 

consistent daily volumes: 

 

 

 

 

 

Nov 14 2017 Price C$/GJ % change from Nov 7 

Day  $                    3.45  -4% 

Dec  $                    4.21  -2% 

Winter Dec 17 to Mar 18  $                    3.78  -3% 

Dec 17 to Nov 18  $                    3.10  -2% 

Dec 17 to Nov 19  $                    3.04  -1% 

Summer Apr to Oct 2018  $                    2.65  -1% 



With the mild forecast currently in place, locally and in the US, the 
probability of falling prices has increased. As well, expectations for this 

week’s storage report are calling for a withdrawal about 30 Bcf, just ahead 
of the 26 Bcf average. Accordingly, the market impact of this week’s report 

should be minimal, and we may even be in for a nice negative correction. 

Longer Term Indicative Sumas Pricing 2018 to 2020 - Fixed 

Daily Volume 

Forward market values at Sumas show little change over last week’s:  

Indicative Sumas forward price vs. term average from Nov 2009 

Term Fixed price C$/GJ Vs. term average % 

Summer 18 hedge $                           2.65 -$                          0.88 -25% 

Winter 18/19 hedge $                           3.67 -$                          0.53 -13% 

Summer 19 hedge $                           2.52 -$                          1.02 -29% 

Winter 19/20 hedge $                           3.46 -$                          0.74 -18% 

Note: summer avg = $3.54/GJ; winter avg = $4.20/GJ; fixed daily volume 

Fortis BC's T-South capacity purchase offer 

Cascadia plans to allocate available benefits based on each clients’ baseload 

volumes, consistent with Fortis’ volume allocation approach to each of their 

transport customer groups effective this November 1. Expect to see a 
downward adjustment on your November invoice, to be released December 

15. 

 

Should you have any questions or comments, please reply 

to steve@cascadiaenergy.ca. 

 

Best regards, 

 

mailto:steve@cascadiaenergy.ca

