
Steve’s Market Update for November 7, 2017 

 

Frosty Friday pushes prices up 

Winter cold arrived this past Friday, 

with cold temperatures driving local 
natural gas markets sharply 

upward. 

NYMEX natural gas was also 
impacted as the December price 

rose a significant C$0.38/GJ since 

last Wednesday’s low. 

Market prices during the winter 
period are especially sensitive to cold weather forecasts as well as the real 

thing. Often, early November can be a good time to purchase winter futures 
at low prices if the cold doesn’t show up. Not the case this year as the early, 

and hopefully brief, arrival of winter cold serves as an unwelcome reminder 

of the heightened volatility that winter can bring. 

US to warm up 
 

Today's 8- to 14-day temperature 
outlook from the NOAA is calling 

for warmer temperatures across 
most of the US. In the short term 

a wave of cold air is expected 
across the Midwest but that 

begins to dissipate on Friday. 
 

Once the cold is out of the way 
and it warms up there should be 

little in the way of price support 
at NYMEX. Locally though, it looks 

like we’ll still be on the colder 

side of normal. 

Temperatures for the reporting 
week were five degrees F higher 

than normal. 



 

Weekly injection beats the average 

Last week’s EIA storage report 

was an injection of 65 Bcf, 
slightly exceeding market 

analysts' expectations of a 62 Bcf 

build.  

The injection was also higher 
than the weekly average of 60 

Bcf. A decent injection for this 
time of year, it improved the 

overall storage picture marginally 
to 1.1 Bcf below the 5-year 

average. 

Next report, expect to see the injection fade away to a much lower level, 

somewhere in the 10 to 20 Bcf range. 

 

Current pricing 

As we’ve said before, market prices typically rise fast and fall slow. This past 
week, we’ve witnessed the fast-rise part. As for the slow fall, well that’ll 

depend on the US weather trend and if we see any more local cold snaps 

near to, or below, the freezing level on the South Coast. 

On balance, should the forecasts be accurate, we may start to see some 

price moderation at NYMEX by early next week.  

All prices are indicative at Sumas; all term purchases in CAN$/GJ for 

consistent daily volumes: 

Nov 7 2017 Price C$/GJ % change 

Day  $                    3.59  16% 

Dec  $                    4.30  25% 

Winter Dec 17 to Mar 18  $                    3.89  8% 

Dec 17 to Nov 18  $                    3.16  3% 

Dec 17 to Nov 19  $                    3.06  1% 

Summer Apr to Oct 2018  $                    2.69  1% 



Longer Term Indicative Sumas Pricing 2018 to 2020 - Fixed 

Daily Volume 

Forward market values at Sumas are all up this week, although nearer term 

prices have risen much more than the farther term.  

Indicative Sumas forward price vs. term average from Nov 2009 

Term Fixed price C$/GJ Vs. term average % 

Summer 18 hedge  $                           2.71  -$                          0.83  -23% 

Winter 18/19 hedge  $                           3.71  -$                          0.49  -12% 

Summer 19 hedge  $                           2.50  -$                          1.04  -29% 

Winter 19/20 hedge  $                           3.50  -$                          0.70  -17% 

Note: summer avg = $3.54/GJ; winter avg = $4.20/GJ; fixed daily volume 

 

Fortis BC's T-South capacity purchase offer 

Cascadia plans to allocate available benefits based on each clients’ baseload 
volumes, consistent with Fortis’ volume allocation approach to each of their 

transport customer groups effective this November 1. Expect to see a 
downward adjustment on your November invoice, to be released December 

15. 

 

Should you have any questions or comments, please reply 

to steve@cascadiaenergy.ca. 

 

Best regards, 

 

mailto:steve@cascadiaenergy.ca

