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Natural gas news and more                 January 2, 2018 

 

Local futures fall as Arctic cold moves eastward 

As the arctic air mass heads eastward 

we can finally say goodbye to the recent 
cold wave that has created sub-zero 

average temps for the Lower Mainland.  

This will reduce heating demand for 

natural gas at our local market hub as 
temps rise. Local prices should continue 

to fall relative to NYMEX in the short 
term. 

There’s more to this story however. NYMEX may pull prices back up. 
Unfortunately, much of North America still remains blanketed by this same 

frigid air mass. Just yesterday the highest demand level ever recorded for 
natural gas in the US was achieved at 143 Bcf, and the cold is expected to 

stay through the coming weekend. 

Continued high demand would result in high storage withdrawal reports for 
this week and at least the next week following. As a result, there should be 

sustained upward pressure on NYMEX prices for another week or two if 
current forecasts are realized.  

It’s not all bad news though for NYMEX as the end is in sight: US 
temperatures are expected to moderate after the coming weekend. 

Temperatures are expected to moderate 

Today's 8- to 14-day US temperature outlook 
from the NOAA is much milder than recent 

reports. Continental demand for natural gas for 
this time period should fall must closer to 

average than we’ve seen over the last 2 weeks.  
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Locally, our temperatures have already eased off and the current 2 week 

outlook is consistently on the warmer side of normal.  
 

A neutral storage report 

For the week ending December 22, 
the EIA reported a withdrawal of 112 

Bcf. The withdrawal was within one 
Bcf of the 5 year moving average 

and was also in line with market 
expectations.  

Overall storage levels are now at 
2.5% below normal.  

 

 

Current pricing 

An improving Canadian dollar is helping to lower prices even further as most 

terms continue to lose ground. 

All prices are indicative at Sumas; all term purchases in CAN$/GJ for 

consistent daily volumes: 

Jan 2 2017 Price C$/GJ % change from Dec 19 

Day  $                    4.64  -1% 

Feb  $                    3.42  -18% 

Winter Feb to Mar 18  $                    3.16  -6% 

Feb 18 to Jan 19  $                    2.85  -1% 

Feb 18 to Jan 20  $                    2.78  -3% 

Summer Apr to Oct 2018  $                    2.49  1% 

 

Longer Term Indicative Sumas Pricing 2018 to 2020 - Fixed Daily 
Volume 

The market’s backwardation trend continues, however the price dip is 
moving further forward in time. Although all the hedges shown in the table 

below have dropped, note that Winter 2019/20 prices and onward have 
fallen significantly since our last Market Update:  
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Indicative Sumas forward price vs. term average from Nov 2009 

Term Fixed price C$/GJ Vs. term average % 

Winter 18/19 hedge  $                           3.40  -$                          0.80  -19% 

Summer 19 hedge  $                           2.31  -$                          1.20  -34% 

Winter 19/20 hedge  $                           3.24  -$                          0.96  -23% 

Summer 20 hedge  $                           2.28  -$                          1.23  -35% 

Note: summer avg = $3.51/GJ; winter avg = $4.20/GJ; fixed daily volume 

 

Should you have any questions or comments, please reply 
to steve@cascadiaenergy.ca. 

 

Happy New Year everyone! 
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