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Natural gas news and more                 February 13, 2018 

 

Sumas rises while NYMEX holds firm 

The forecast has shifted and now it 
appears that old man winter will be 

back with us in the Lower Mainland 
for at least another couple of 

weeks. 

It seems that the unexpected 

causes of the pattern change are 2 
active tropical cyclones situated in 

the Southern Pacific Ocean. These 
2 storms are powerful enough to 

change the path of the jet stream 
over North America, allowing colder 

Arctic air to move southward. In addition, another condition called sudden 
stratospheric warming occurred this week that also supports this change. 

Here’s a picture of what this will mean for us and for the rest of North 
America over the last 10 days of February: 

Expect the jet 

stream pattern 
to shift eastward 

in early March, 
along with the 

cold.  

Meanwhile, back 

at NYMEX, the 
market appears 

to have stabilized 
following is 

recent price 
slide. 
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Cold weather returns to the West 

Today's 8- to 14-day US temperature 

outlook from the NOAA is calling for 
colder than normal temps all across 

the West. Regardless, given the high 

concentration of heating load in the 
US Northeast, overall demand for 

natural gas should stay close to 
average. 

 
The net temperature for the reporting 

week however was a balmy 6 
degrees F warmer than normal. 

 
Locally, looking ahead 2 weeks, as 

discussed in the previous section, we 
can expect to experience colder than 

normal temperatures for this time of 
the year.  

 

 

Smaller storage withdrawal report 

For the week ending 
February 2, the EIA 
reported a withdrawal of 

119 Bcf. The withdrawal 
was higher than the 

median market 
expectation of 114 Bcf 

and much lower than 

than the five year 
average withdrawal of 

151 Bcf.  

The overall US storage 
level has again 

increased a bit to 15.9% 
below the seasonal average. This week, look for a much larger storage draw 

in the vicinity of 170 Bcf. 
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Current pricing 
 

With colder weather on the way, local markets have reacted with rising 

prices. The recent market slide at NYMEX seems to be taking a break for 
now. Should the cold weather shift eastward as expected, that may change. 

Also our falling dollar has only added to the increase. 

All prices are indicative at Sumas; all term purchases in CAN$/GJ for 
consistent daily volumes: 

Feb 13 2018 Price C$/GJ % change from Feb 6 

Day  $                    2.81  24% 

Mar  $                    2.24  9% 

Winter Nov 18 to Mar 19  $                    3.03  -2% 

Mar 18 to Feb 19  $                    2.54  1% 

Mar 18 to Feb 20  $                    2.52  0% 

Summer Apr to Oct 2018  $                    2.26  3% 
 

Longer Term Indicative Sumas Pricing 2018 to 2020 - Fixed Daily 

Volume 

The market’s backwardation trend continues. This week’s market values are 

close to last week’s, however the winters have dropped and the summers 
have risen just a bit.  

Indicative Sumas forward price vs. term average from Nov 2009 

Term Fixed price C$/GJ Vs. term average % 

Winter 18/19 hedge  $                           3.03  -$                          1.19  -28% 

Summer 19 hedge  $                           2.11  -$                          1.40  -40% 

Winter 19/20 hedge  $                           3.09  -$                          1.11  -26% 

Summer 20 hedge  $                           2.23  -$                          1.28  -36% 

Note: summer avg = $3.51/GJ; winter avg = $4.20/GJ; fixed daily volume 

Should you have any questions or comments, please reply 
to steve@cascadiaenergy.ca. 

Best regards, 

 

mailto:steve@cascadiaenergy.ca

