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Natural gas news and more                 February 27, 2018 

Flat markets 

Consider this week a welcome 
respite from the unrelenting 
cold and the upwardly mobile 
markets for natural gas futures. 

We can thank a warm eastern 
US market for the break, as 
overall US demand fell by 13.8 
Bcf from the last reporting 
week. Locally we remain at 
below seasonal norms for the 
time being, however temps are 

expected to be back in the normal range in another week. 

In keeping with the theme, production was also flat.  

 

North American cold to persist, and moderate 

Today's 8- to 14-day US temperature 
outlook from the NOAA is calling for 
colder than normal temps all across the 
West. This week however the expected 
degree of cold is moderating. The net 
result is a less bearish outlook than last 
week. 
 
The net temperature for the reporting 
week was 3 degrees F above normal. 
 
Locally, looking ahead 2 weeks, we can 
expect below normal temperatures to 
ease back to the normal range over the 
next week.  
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A near-normal storage draw 

For the week ending February 
16, the EIA reported a 
withdrawal of 124 Bcf. The draw 
was a little higher than the 
median market expectation of 
121 Bcf as well as the five year 
average withdrawal of 118 Bcf.  

The overall US storage level has 
again increased, now at 19% 
below the average. This week, 
look for a slightly larger storage 
draw of around 134 Bcf. 

 
Current pricing 
 

As discussed, current prices at both NYMEX and Sumas are flat due to moderating 
temperatures and expectation of more to come as we head into the last month of 
winter. 
 
One change of note is that prices at Station 2 have increased substantially this 
month. Due to persistently low market prices, it appears that producers are now 
restricting production in order to push up Station 2 values. It will be interesting to 
see if this trend continues. 
 
The Canadian dollar exchange rate continues to slide, increasing local market 
prices along with it.  
 
All prices are indicative at Sumas; all term purchases in CAN$/GJ for consistent 
daily volumes: 
 

Feb 27 2018 Price C$/GJ % change from Feb 20 
Day  $                           2.70  -30% 
Mar  $                           2.55  -1% 
Winter Nov 18 to Mar 19  $                           3.10  1% 
Mar 18 to Feb 19  $                           2.65  0% 
Mar 18 to Feb 20  $                           2.61  0% 
Summer Apr to Oct 2018  $                           2.36  -1% 
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Longer Term Indicative Sumas Pricing 2018 to 2020 - Fixed Daily Volume 

The market’s backwardation trend continues. This week’s market values are 
similar to last week’s.  

Indicative Sumas forward price vs. term average from Nov 2009 

Term Fixed price C$/GJ Vs. term average % 

Winter 18/19 hedge  $                                   3.10  -$                                  1.10  -26% 

Summer 19 hedge  $                                   2.17  -$                                  1.33  -38% 
Winter 19/20 hedge  $                                   3.21  -$                                  0.99  -24% 

Summer 20 hedge  $                                   2.25  -$                                  1.26  -36% 
Note: summer avg = $3.51/GJ; winter avg = $4.20/GJ; fixed daily volume 

 

Should you have any questions or comments, please reply 
to steve@cascadiaenergy.ca. 

 

Best regards, 


