Cascadia’s Weekly Update
Natural gas news and more

November 2, 2021

Peaking
When you reach the mountain peak, after
looking around, only one thing remains; the
descent.
The natural gas market, after climbing
increasingly high highs, seems ready to start a
descent. In fact, it seems to have taken the
first few downward steps.
The market has made some definite downward
corrections in the past few days. Hopefully
more relief is on the way.
Both Sumas and NYMEX prices have taken a
definite drop with the start of the month.
Meanwhile, prices in the interior, fueled by
Stn.#2 and AECO prices have taken a step
upwards.
Read on for the details.
Above Normal temps will quell early winter demand.
NOAA’s current 8- to 14-day US
temperature probability outlook calls
for
warmer
than
seasonal
temperatures across most of the
country.
The lone exception is for slightly
below normal weather in, you
guessed it, the Pacific Northwest. As a
result, expect that the overall
weather-related
US
natural gas
demand should be below normal for
this time of year.
Environment Canada predicts completely
normal warm temps for the coming
week.
This should keep local demand in check
and help Sumas prices follow any
downward pressure from the broader
market.
Often we can have cold weather in early
November. The longer we avoid colder
weather the longer natural gas in
storage lasts for cold weather later on
and that can put downward pressure on
prices.
Hopefully this will be the case.
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Do we have enough natural gas for winter?
Last week saw 87 bcf added to
natural gas inventories pushing
the amount of gas in storage very
close to the 5 year average.
The 5 year average is the
benchmark that traders look to as
an indicator of what might happen
in the event of a colder winter.
The current report tends to
dampen higher pricing
sentiments.

Current pricing
Spot prices have retreated while futures
remain strong.
Those looking to fix a short term price
are strongly advised to wait as it seems
reasonable to expect that spot pricing
will come in well below the current
futures for the upcoming quarter.
Global events continue to plague local
pricing and, just when the Enbridge
Pipeline is finally able to deliver full firm
volumes after a summer of typically
unreliable service due to maintenance
activities, speculation over global energy
supply is driving prices up.
Nonetheless, prices are lower this week than they have been for the past few
weeks so things are looking up. As always, we will keep you posted.
Should you have any questions or comments, please contact me.
Sincerely,
Nick Caumanns,
nick@cascadiaenergy.ca
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